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Schroders

Schroder International Selection Fund
Société d'Investissement & Capital Variable
5, rue Hohenhof, L-1736 Senningerberg
Grand Duchy of Luxembourg

Tel: +352 341 342 202
Fax:+352 341 342 342

12 July 2022
Dear Shareholder,
Schroder International Selection Fund (the "Company”) - US Smaller Companies (the “Fund™)

We are writing to inform you that on 16 August 2022 (the “Effective Date”) the Fund will change its strategy
to be focused on impact investing. The Fund’s name, objective and policy will be amended to reflect this and
the Fund will invest at least 75% of its assets in sustainable investments. This is so that It will be in line with
Article 9 of Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019
on sustainability related disclosures in the financial sector {"SFDR™.

Background and Rationale

From the Effective Date the Fund will change its strategy to focus on making investments that the
investment manager expects to cantribute towards the advancement of an environmental or social
objective linked to one or more of one or more of the United Nations Sustainable Development Goals (the
“UN SDGs"), and to deliver returns to shareholders over the long term. The Fund will do this by identifying
companies whose businesses have a positive impact on society either directty or indirectly. This will be
measured by aligning company revenues to one or more of the UN 5DGs,

The investment manager believes that the change to hold fewer than 50 companies by the Fund is an
important part of the investment process to enable the Fund to focus on its investment strategy as a larger
portfolio will make the engagement with companies on their ESG strategy logistically difficult.

The following changes will be made to the Fund to reflect this:
Name Change

From the Effective Date the Fund’s name will change to Schroder International Selection Fund ~ US Smaller
Companies Impact,

Investment Objective and Policy Change

Fram the Effective Date, the changes to the Fund’s details in the prospectus of the Company will be as
follows;

- The Investment Objective and Policy will change to reflect the impact investment strategy. This
willinclude an updated disclosure to reflact that going forward the Fund is expected to hold
fewer than 50 companies;

- The “Sustainability Criteria” section will be amended within the Fund Characteristics section of
the prospectus to explain the Fund’s new appreoach; and

- The sustainability risk disclosure will be amended to reflect that the Fund will have the objective
of sustainable investment within the meaning of Article 9 of the SFDR.

Full details of the changes being made can be seen in Appendix 1 to this letter.

www,schroders,com
R.C.5. Luxembourg - B. 8202
For your security telephone conversations may be recorded
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Appendix 1

New wording is shown as underlined text

Current Fund disclosures

Revised Fund disclosures

Investment Objective:

The Fund aims to provide capital growth in excess
of the Russell 2000 Lagged (Net TR) index after fees
have been deducted over a three to five year period
by investing in equity and equity related securities
of small-sized US companies.

Investment Policy:

The Fund is actively managed and invests at least
two-thirds of its assets in equity and equity related
securities of small-sized US companies. These are
companies which, at the time of purchase, are
considered to be in the bottom 30% by market
capitalisation of the US equities market.

The Fund invests in a broad range of smaller
companies in the US in the belief that they will offer
better growth prospects than their la rger peers
over the medium to long term. The investment
approach focuses on three types of companies:
companies that the Investment Manager believes
demonstrate strong growth trends and improving
levels of cash; companies that the Investment
Manager believes generate dependable earnings
and revenues; and companies that the Investment
Manager believes are undergoing positive change
thatis not being recognised by the market. By
doing so, the Investment Manager helieves that it
can reduce overall risk and improve returns for
investors over the medium to fong term,

The Fund may also invest up to one-third of its
assets directly or indirectly in other securities
{including other asset classes), countries, regfons,
industries or currencies, Investment Funds,
warrants and Money Market Investments, and hold
cash (subject to the restrictions provided in
Appendix 1),

The Fund may use derivatives with the aim of
achieving investment gains, reducing risk or
managing the Fund more efficiently.

The Fund maintains a higher overall sustainability
score than the S&P Small Cap 600 Lagged (Net TR)

Index, based on the Investment Manager's rating

Investment Objective:

The Fund aims to provide capital growth in excess
of the Russell 2000 Lagged (Net TR) index after fees
have been deducted over a three to five year period
by investing in equity and equity related securities
of small-sized US companies which help to advance
the UN SDGs and which the Investment Manager
deems to be sustainable investments.

Investment Policy:

The Fund is actively managed and invests at least
75% of its assets jn sustajnable investments. which
are investments that the Investment Manager
expects to contribute towards the advancement of
an environmental or social objective linked to onhe
or more of one or more of the UN SDGs, and to
deliver returns to shareholders over the long term.
The Investment Manager will select companies
from a unjverse of eligible companies that have
been determined as meeting the Investment
Manager's impact criteria. The impact criteria
include an assessment of the company's
contribution to the UN $DGs. This means that the
extent to which companies deliver a direct or
indirect positive impact to society in order to
advance the UN SDGs together with the impact that
these actions could have on a company's value are
considered in the assessment of companies. Please
see the Fund Characteristics section for more
details.

The Fund does not directly invest in certain
activities, industries or groups of issuers above the
limits listed under “Sustainability Information” on
the Fund's webpage, accessed via

WWW.SCH roders.com/en/lu/private—investor/gfc.

The Fund invests in companies that do not cause
significant environmental or social harm and have
good governance practices, as determined by the
Investment Manager’'s rating criteria (please see the
Fund Characteristics section for more detalls).

The Fund may invest in companies that the
Investment Manager believes will improve theijr
sustainability practices within a reasonable
timeframe, typically up to two vears.
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the-Fund'swebpage, accessed-via

Benchmark:

The Fund's performance should be assessed
against its target benchmark being to exceed the
Russell 2000 Lagged (Net TR) index and compared
against the Morningstar US Small-Cap Equity
Category and the S&P Small Cap 600 Lagged (Net
TR) index. The Fund's investment universe is
expected to overlap materially with the
components of the target benchmark and the S&P
Small Cap 600 (Net TR) Lagged index. The
comparator benchmarks are only included for
performance comparison purposes and do not
determine on how the Investment Manager invests
the Fund’s assets. The Investment Manager invests
on a discretionary basis and there are no
restrictions on the extent to which the Fund's
portfolio and performance may deviate from the
target benchmark or the S&P Small Cap 600 Lagged
(Net TR) index. The Investment Manager will invest
in companies or sectors not included in the target
benchmark or the S&P Small Cap 600 Lagged {Net
TR) index In order to take advantage of specific
investment opportunities.

The target benchmark has been sefected because it
is representative of the type of investments in
which the Fund is likely to invest and it is, therefore,
an appropriate target in relation to the return that
the Fund aims to provide. The comparator
benchmarks have been selected because the
Investment Manager believes that each benchmark
is & suitable comparison for performance purposes
given the Fund’s investment objective and policy.

The benchmark(s) does/do not take into account
the environmental and social characteristics or
sustainable objective (as relevant) of the Fund.

Benchmark:

The Fund's performance should be assessed
against its target benchmark being to exceed the
Russell 2000 Lagged {Net TR) index and compared
against the Morningstar US Small-Cap Equity
Category and the S&P Small Cap 600 Lagged (Net
TR) index, The Fund’s investment universe is
expected to overlap materially with the
components of the target benchmark and the S&p
Small Cap 600 (Net TR) Lagged index. The
comparator benchmarks are only included for
performance comparison purposes and do not
have any bearing on how the Investment Manager
invests the Fund's assets. The Investment Ma hager
invests on a discretionary basis and there are no
restrictions on the extent to which the Fund's
portfolio and performance may deviate from the
target benchmark or the S&P Small Cap 600 Lagged
{Net TR) index. The Investment Mana ger will invest
in companies or sectors not included in the target
benchmark or the S&P Small Cap 600 Lagged (Net
TR} index in order to take adva ntage of specific
investment opportunities,

The target benchmark has been selected because it
s representative of the type of investments in
which the Fund is likely to invest and it is, therefore,
an appropriate target in relation to the return that
the Fund aims to provide, The comparator
benchmarks have been selected because the
Investment Manager believes that each benchmark
is a suitable comparison for performance purposes
given the Fund's investment objective and policy.

The benchmark(s) does/do not take into account
the environmental and social characteristics or
sustainable objective (as relevant) of the Fund,

Fund Characteristics:
Sustainability Criteria

The Investment Manager applies governance and
sustainability criteria when selecting investments
for the Fund,

Compantes in the investment universe are assessed
an their governance, environmental and social
profile, across a range of factors.

The Investment Manager performs its own due
diligence on potential holdings including, where
possible, meetings with senior management. The

Fund Characteristics:
Sustainability Criteria

The Investment Manager applies sustainability
criteria when selecting investments for the Fund.

Investments are composed of companies that have
been determined as meeting the Investment
Manager's impact criteria i.e. companies whose
products and services salve one of the UN SDG
gaps or that operate in a mainstream industry that
indirectly solves one of the UN SDG gaps,




TOSL0ISoALL S48 JO SUONEILII 13U30 U1 UNM
33UBPI0JIE Ul Elion D AHIEUIEIsns Jo uonesade
ST 07 J01d pUing 943 10§ 139]95 ABUI JSDBUBIN
JUBWIISIAUT 943 TEUT SJoNSS] JO 95ISAlUN 3100 3y) St
SSIOAUN USUNSIAUT [elusiod ot (siuatmsanul Jo
oT139[a5 SU) WoJj PSPNPX3 uss( Sey jelj) 3sionun
TUSWITSoAUT eUaIod 5,pUn] auT 10 EY=VERIESETTN
70 UOTEUTUIIIop &'T) 3597 S JO S950TINd 8l 104

SJUSWIISHAUT JO U39S sUy WOIJ papnpxa
STISISATUN JUSUNSIAU] [B1IUS30d SpUnT ol

10 %07 3589 18 B[N0 KIGEUIEISNS Jo UoResdde
5770 NNSaJ B 5V ElIeib ANIGeulessns S TSuTehe
pael a1e oljojijod spung s Ul S3UEdoD JO

9406 1587 1€ TEUT SaINsUs Jopeuey JUSUNssAuT oYL

“KTEA W SNUSAST Pas{Ul] JO ToAs| a4 SadAl 92l

ST UTIV STEF JUSTITSSAUT SUT S18UM U0 Dosed
7S N1 E O DUB[UI sNuoAsT 8Wos Al sl
TUSTITSIATT (0B ASUHO! JEY) U0 SO[UBTWO) (oS
SpMiB d[ey 03 ANIGE 54T $395 1 919 pue Uonisien
0T oIS PUE ANIGE 33 SABY SoASI(aq ISDBUEW
TUSIIISSAUT 947 Sa[UBd o) 31E 959U L PAIAMNG

Oy ISPJ0 U UONTSUET} [9poul SS8Ulsnd & EYIAEY)

U SITUBTUIED 938 95301 SDA5 N1 07 (Ul 3NUsA9.
O [aRB[ 1S9MO] 9T SABY 03 PUSY [[IM 3dA) PIUs SY1.

-o1jojJ0d §,pund ay3 Ul dnoib sab.ej

a1 o4 03 pojIadxa STSIUL Zyumjoddo PedW TP
Jroge JUSIEdSUEY 910U SWo33q puk S1EMDIIE
Ja779q U Sslueduiod syy burop 05 Ul RIunoddo
BUMEI-S] B 5995 1] aloym osIoAlum de) JlEWS

T[T oy Jo BUIpUEIsIapun dsop S1 03 3Np AJRUSPI
Ue5 TaBEUEN JUSUISoAU] oL So[UedWiod 2Je

35641 "(5HAs N1 9ul JO [Te 10 SWos 0} TonnguIuod
"3y JPEdUIT TEUY JYPIIUBIY 10 S3ejNdIE Jou

op T Pedw Ue SAE] e sonuanal VIEAELED)
ApEade oie Je SolueduIo) 918 SUA) puolas UL

"pa[Ers 5q ued deb DS NN UE 03 Uoln(os
SSOMW Salteduios (Imolh a1e s5aiL sDas NN S
U PasU 1Ia1ip ¥ SSA[0S [PPOU SSIUISNY 350UM

SOIUBHII0) SATEACTUT A[UBI 28 sdA IS 83Ul

“oIeIHod SUY AN et M JeUY selUeduo) 0 53047
53T PIRNUSPI SEU JODEUEN JUSWISSAUT 3L “ISA9
oIjoj1I00 PaIEpIosUs) € U0 5505 03 U SNUSASI
ETaA0 3\ 9INSEau 0} Jo0eUBH JUBUISSAUL

53U 59[qeUs OS[E 1T "SeIUed o) [ENPIATPUL S5955E
OT[00Y 93 S9SN JoDEUE JUSUNSIAUT ST 3IHUM
<55([S N 01 PYUT S9H001E3 JUSISIAP snoJsiny
60T STUSAST SHUS [007 YL 5DA5 NN 01 3NU9ASl
Auedtios dewr o3 [00) PUUSa15 Aoeyeridoad

B &55n T9heUByy JUSWISSAUT aUF BAs NN

B 0T U 19941 € UM SO[UEdwioD AJUSPT 03 2pJo Ui

“Uol||If 013 SACGE 350U} 3. saluedwod abie|

pUE UOl|jIg 013 PUB UOH[|ig §3 U29AmIBC 2S04} 2IE
sajuedulad wnipaw ‘uollig §3 mojag uonesjiended
JoddELL Yim asoy) ale sauedwod ||ews

11531 143 Jo sasodind ay3 1og "BLISID Aigeurelsns
ayy isulebe pajes e oljoaod s,pund @yl ul play

'salauno? Buiblawe Ag panss| 193p ub12JaA0s
pue ‘Bupies ypa.d pRIA ybiy e ym sjusuInisul
13w A2UoW pue saNnIas el Buyeo)) Jo
paxiy) 'sajuedwod Wnpaw pue jews Aq panssl
sainba ‘sauunod bulbiswe ul pa|dILop
sajuedwod abue| Aq panss sapunba Jo %SL -

pue [s23unos

padojanap Aq panssi }q2p uBlasanos pue Bupel

Hpa.n apesh JUBUNSAAU| UE LM SjUSLUnASUl

19)4EW ABUOWI puE SBILINIIS 31l Buneoys

10 paxy 'sauunod pado|sasp ul pajaILop
souedwod abuej Ag panssl sannbea o uoe -

1sea| 18 18y} $3UNsud JeBeue JUBISIAUT 341

‘sa.in50|3slp/ﬂ11|!qeu!e3,snS/sam|1qed g2
~216918.115/40152AU]

-31eALd /Nj/US/WOD SISPOILIS MMM

I)1SgaM 2U) UO J|ge|lBAR 348 saiuedwlod

yum Juswabebua sy pue Aungeuteisns o} yoeolidde
s Jabeuelp JUBWISIAUL 3U) UD S|IEIDP 240N

‘abpajmous| pajieIep N8l

9|4 03 suaunsnipe a|pnads Auedwiod axelu o}
Aypicixars 243 Yy ‘(uoifbiar so 10338s *az15) sbupjuel
pa1snipe 4O 531035 JUSLLSSISSE fuedwod umo 1184yl
'pa3aa|as SAIBW Y] Uo pIseq sajuedwod aiedwod
03 9|qe 2.2 S)shjeue 'sjoo} |ans ybnouy] 's|o0y
Ayigeurzisns Aeyeridoad S18poJLYIS WOy sisAjeue
aajpernuenb Ag pauioddns SIUSLLISSISSE SIHL

‘0lj0j310d 243 104
pa1o9|es st Auedwiod ay) 4l spieAIB)E pue ssen0.d
Juawssasse ay) Buunp Auedwod ay) yum sbebua

AreardAy jjm pue ‘syuiodal fued pay Buipnpul
'S3JNSOJIS|P JBLI0 BSIUTINIIS OS|E [|IM Jabeuey
1USLUISAAUT 8y ‘[erarew Auedwiod JUeAs|3)

Jayio pue spodas Ajiqeuleisns Auedwod U
paplaod uonewojul buipnpul 'sarueduod Yy Ag
paplaoid uopewaojul sashjeue Jabeuey Juauwlsanu]

6 40 9 abed




Page 7 of 9

Objective and Policy. This universe is comprised of
equity and equity related securities of small-sized
US companjes or companies which derive a
significant proportion of their revenyes or profits
from small-sized US companijes,
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Appendix 2

ISIN codes of the Share Classes impacted by these changes:

Share Class Share Class Currency ISIN Code

A Accumulation UsD LUO106261612
A Distribution uUsD LUOO12050646
A1 Accumulation usb LU0133716109
B Accumulation ush LUO106261885
B Distribution usD LU0052718862
C Accumulation UsD LU0106262180
C Distribution usb LU0062903702
[ Accumulation usD LU0134344257
IZ Accumulation usD LU2016221744







