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We refer to the “Trading Policy” section of the Prospectus (the “Prospectus”) of the Franklin
Templeton Shariah Funds (the “Company”’) which outlines the Company’s approach to
short-term or excessive trading.
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As highlighted in the Prospectus, the monitoring carried out by the Company to detect
short-term trading involves judgements which are inherently subjective, assessing a number of
factors, including but not limited to a 30-day short-term trading pattern, prior to determining if
an activity is consistent with the interests of the Company’s investors. In accordance with the
terms of the sub-distribution agreement, the Company may request a sub-distributor to provide
investors’ transaction records so as to monitor investors who may be involved in short term
trading transactions.
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We believe that this is in compliance with the intention of Article 5-1 of Regulations Governing
Offshore Funds which requires that “where a sub-distributor of an offshore fund purchases fund
shares in its own name on behalf of investors, it shall faithfully implement the measures to
prevent short-swing trading as stated in the prospectus”.
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